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SUB J : UNDP: U.S. OFFER TO PURCHASE NON-CONVERTIBLE CURRENCIES 
REF: (A) GENEVA 5272, (B) STATE 169133 

1 . EMBASSY OFFICER MET WITH SANDOR HAJNAL OF FOREIGN MINISTRY 
JULY 19 TO DISCUSS U.S. PROPOSAL FOR PURCHASE OF NON-CONVERTIBLE 
CURRENCIES BEING HELD BY UNDP. EMBOFF EXPLAINED U.S. PROPOSAL 
AS OUTLINED REFTELS. 

2. ACCORDING TO HAJNAL, GOH REJECTED U.S. PROPOSAL DURING 
22ND GOVERNING COUNCIL MEETING. MAJNAL SAID THAT GOH BELIEVES 
THAT UNDP CAN MAKE FULL USE OF HUNGARIAN CURRENCY (ABOUT 
$500,000) IN NON-CONVERTIBLE ACCOUNT. HAJNAL SAID THAT DIS- 
CUSSIONS WERE NOW UNDER WAY BETWEEN UNDP AND GOM OFFICIALS IN 
ATTEMPT TO SPEED UP DRAWDOWN OF FORINT ACCOUNT. 

3. HAJNAL THEN WENT INTO GREAT DETAIL CONCERNING 
HUNGARY'S GREAT CONTRIBUTIONS TO UNDP AND SAID THAT 
ALREADY 82 PERCENT OF GOH CONTRIBUTED WAS BEING FULLY 
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BE UTILIZING APPROXIMATELY $4 MILLION OF THE $7.5 MILLION 
ALLOCATED TO UNDP PROJECTS IN HUNGARY FOR 1977-81 . 

4. COMMENT: HAJNAL WAS SOMEWHAT DEFENSIVE CONCERNING 
HUNGARY'S REJECTION OF U.S. PROPOSAL. HE VIGOROUSLY 
REJECTED SUGGESTION THAT GOH ATTEMPTING TO TIE USE OF 
ITS CONTRIBUTIONS TO PURCHASES OF GOODS AND SERVICES 
IN HUNGARY. HE ADMITTED, HOWEVER, THAT GOH PROPOSAL 
AMOUNTS TO SAME THING AS A CONTRIBUTION WITH STRINGS 
ATTACHED. 

MUDD 

UNQUOTE KISSINGER 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC ASSISTANCE, LIQUIDITY (MONETARY), CURRENCY SALES, DEVELOPMENT PROGRAMS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 21 JUL 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: CunninFX 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976STATE1 80598 

Document Source: CORE 

Document Unique ID: 00 

Drafter: IO/CMD:EJCHESKY:JBS 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D760281-0858 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760735/aaaabeoq.tel 

Line Count: 74 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN 10 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 76 GENEVA 5272, 76 STATE 169133 
Review Action: RELEASED, APPROVED 
Review Authority: CunninFX 
Review Comment: n/a 
Review Content Flags: 

Review Date: 1 2 APR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <12 APR 2004 by CollinP0>; APPROVED <03 AUG 2004 by CunninFX> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: UNDP: U.S. OFFER TO PURCHASE NON-CONVERTIBLE CURRENCIES 
TAGS: EAID, HU, US, UNDP 
To: USUN NEW YORK 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



